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INDEPENDENT AUDITOR’S REPORT

To the Boar ;ef Dxrectors :
_Anderson-C ttonwood Imgatmn stmet ;
. Anderson, Cahfomza ‘

- Report on the Fmancnal Statements

We have audited the aecempanwng ﬁnancmi statements of Anderson-Cettonwcod Imganen
 District, as of and for the year ended December 31, 2019 as listed in the tabie of contents and .
~ the related notes to the ﬁnancxal statements ‘ . . = ‘

Management’s Respons;bxhty fer the Fxnanmai Statements

- Management is responszble for the preparaﬁon and falr presentatxon of these ﬁnancml statements

~ in accordance with accounting principles generally accepted in the United States of America; this
_includes the design, implementation, and maintenance of internal control relevant to the

_ preparation and fair presentation of ﬁnanmal staiemenk th at are free from matenal mlsstatement,‘ ‘
. whether due to fraud or error. ~ . ‘ e

; kAud:tor’s Responsxb:hiy

conducted our aud;t in accordance W1th audltmg standa:rds generaﬁy accepted in the Umted

States of America and the State Controller’s Minimum Audit Reqmrements for California

Speelai Dlstncts Those standards require that we plan and perform the audit to obtain
- reasonable assurance about whether the ﬁnanc:lal statements are ﬁee from matenal m:tsstatement

An audit mvolves perfomnng procedures to obtam audit evxdence about the amounts and -
~ disclosures in the financial statements. The procedures selected depend on the auditor’s |
- Judgment mcludmg the assessment of the risks of material misstatement of the financial -

_statements, whether due to fraud or error. In makmg those risk assessments the auditor considers

internal control relevant to the entity’s preparation and fair presentatlon of the financial

_ statements in order to de51gn audit pmcedures that are appropnate in the circumstances, but not

_ for the purpose of expressing an oplmon on the effectiveness of the entity’s internal control. -
. Aceordmgly, we express no such opinion. An audit also includes evaluating the appropriateness
_ of accounting policies used and the reasonableness of significant accounting estimates made by

‘ management, as well as evaiuatmg the overall presentahon of the financial statements




We beheve that the audit evldence we have obtamed is sufficient and appropriate to prcwde a
‘ba&s for our audxt op;mon ‘

Opmmn

. In our oplmon, the fmancaal statements referred to above present faxrly, in all material Tespects,
the financial position of Anderson-Cottonwood Imgatmn District as of December 31, 2019, and
the results of its operations for the year then ended in conformity with accounting principles

_ generally accepted in the United States of America, as well as the accounting systems prescribed
by the State Controller s Office and State Reguiations govermng Special Distnets ‘

Other Matters
Requzred Supp!emem‘ary Inﬁ)rmatzon

Management has omitted the Management’s Dlseussmn and Analysis that accounting prmmples
generally accepted in the United States of America require to be presented to supplement the

basic financial statements. Such missing information, although not a part of the basic financial -

statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropnate
operational, economic, or historical context. Our opinion on the basic financial statements isnot
affected by this mxssmg information. ~

OIker Jnﬁrmatmn ‘

- Our audxt was conducted for the purpose of forming an opinion on the ﬁnanc1a1 statements as a
whole. The suppiemental information listed in the table of contents is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
respensxbﬂlty of management and was derived from and relates directly to the underlying

: accountmg and ether records used to prepare the financial statements ~ ‘

The mformatmn has been sub_;ected to the audmng procedures apphed in the audit of the
financial statements and, in our opinion, is fairly stated, in all material respects, in relat;on to the
basic financxal statements takenasa whole ~

oW g‘ ;LW 0w Cf%z/w
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ANDERSON-COTTONWOOD IRRIGATION DISTRICT
STATEMENT OF NETPOSITION |
December 31, 201 9 “

| ‘ASSETS

- Currentassets . . ; .
Cashand investments (Note y ; ‘ $ 2,236,087

~ Receivables — taxes | - . ‘ 309,580
 —storm damage s ; 816,590

Supplies . - . 16,170

Prepaid expenses s . e

k Tb‘t@l current assets . ; . - . : - 3,385,301

. Capltal assets, at cost (Note 4) . - . $22k,6‘73k,68‘7 ;

Less, accumulated deprematlon ~~ ~ _ 1‘0,099_,916 .
12,573,771

Workinprogeess. = = t 4959 o
| - - 12.578.730

- sisosl

See notes to financial statements
- -3




LIABILITIES AND NET POSITION

Current liabilities:
Accounts payable
Accrued payroll
Accrued vacation
Total current liabilities

Long-term debt (Note 5)

- Net position (Note 8): ;
Net investment in capital assets

~ Unrestricted

$ 60258
12,728

18315
91301

650,647

$12,578,730

2643353

. e

; $15‘ag§4!‘g§1



AN DERSON-COTTONWOOD IRRIGATION DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
‘ for the year ended December 31, 2019 | ‘

Operating revenues:

Water sales
 Water transfers
Other

Total operatmg revenues

Operaimg expenses
_ Source of supply.
Pumping ‘
Transmission and dxstnbutlon
- Administrative ‘
Depreciation

 Total operating expenses

~ Operating income (loss)

Non-operating income (expense):

Property tax revenue
_ Interest income
~ Storm damage rucovery, net of
$799,800 in costs

Loss beforeBUfSauconstruCtion recovery

 Bureau COnstructicnrewvery |

Change in net posmon

Total net posmon

; Begmmng (Note ’10)
Endmg

$ 349,003
178477
714,606
278,331
614987

533,653
14,375

16,790

See notes to ﬁnanc1a1 statements

4.

§ 713885

391,980

s

L115680

2134704

- (1,019,024)

564,818

( 454206)

106939

0 34‘?;267) _

15,569,350 o
m&z_g@g



ANDERSON-COTTONWOOD IRRIGATION DISTRICT
 STATEMENT OF CASH FLOWS
; fo; the year end;ad December 31, 2019

Cash flows from operaﬁng activities:

Receipts from customers . - . .y 1,115,680
Payments to suppliers . . - (1,895,557)

 Payments to employees , - : ; (430.906)

Net cash used by operating activities .y

‘ Cash flows from noncapital ﬁnancmg

activities: - | -
_ Property taxes . ‘  $533,653
_ Other . - 16790
- - ‘ - ‘ ~ ‘ 550,443
Cash flows ﬁ*om capltal and related financing | ;
activities: ; . . . ; ;
Capitalexpendltures .  (8.146) -
‘ ' ; ( 83,146)
Cash flows from in?estingk aétivities: .
Interest income - - - 14,375
Net decrease in cash and cash equivalents - . . ( 729,111)
~ Cash and cash equivalents: . - ~~ ;
Beginning of year ‘ - 2,965,198
End of year . - 52236087

See notes to financial statements
; e



AN DERSON-COTTONWOOD IRRIGATION DISTRICT
STATEMENT OF CASH FLOWS, continued
for the year ended December 31,2019

‘ Reconmhaﬁon of operatlng mcome (Ioss) tc
_ net cash used by operatmg actwmes

Operatmg mcome (loss) . . f ~ ‘  $(1*,019,’024)

. Adj ustments to reconcﬂe operatmg income (Ioss)

to net cash prov:ded by operatmg activities:

Deprematmn expense . . $ 614;28;7;' |
| “Changcs in operating assets and habﬂmes -
Recewablcs taxes - ( 19769
; — storm damage ‘ ‘ 1 ( 816,590)
? Supphes - ; - ~ 12,027
Accounts payable . - 26,762
~ Accrued payroll . : - ( 1468
. Accrued vacation ‘ ([ 5066)
~ Prepaids . . L 1.742)
 domladjustmens. . 191,759)
~ Net cash used by operating;actiifiﬁés . ~ . $g;§; QE §§)

. Noncash fmancmg acnvmes

In 2019 the D1stmct recorded debt relief of $106 939 from the Bureau of Reclamatlon Central
 Valley Project. The debt relief reduction resulted from the change in allocated constructlon costs
. and the Dlstnct’s purchased water rate from the Bureau of Reclamation.

See notes to financial statements
.
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ANDERSON-COTTONWOOD IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS ~
for the year ended December 31, 2019

~ Org 'zatif.m' k

Anderson—Cottonwood Imgauon Distnct (the “D:tstnct”) was formed in 1914 and

encompasses apprexxmately 32,000 acres in Shasta and Tehama counties. The District has
over 30 miles of main canal and 200 miles of side laterals, serving over 6,500 acres of Iand
with 760 iandowners

The District;is governed by a Board of Directors which is elected by veters: of the District,

Summary of Signiﬁcaﬁt Accounting Policies:

The basic financial statements of Anderson-Cottonwood }mgatlon Dlstnct have been
prepared in conformity with generally accepted accounting principles as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted

_standard setting body for establishing govemmental accounting and financial reporting
_ principles. The more 31gmﬁcant of the Dzstrict’s accounnng p011c1es are descnbed below ~

Fund Accountmg

The Distnct isan enterpmse fund. All operatxons are accounted for asan entcrpnse fund.

~ Enterpnse Fund The enterprise fund is used to account for water operations that are ;
financed and operated in a manner similar to private business enterprises. The intent of the .

District is that the costs (expenses, including deprecxatwn) of providing goods and services to
the general public on a continuing basxs be financed or recovered primarily thmugh user
charges. ‘ ~

Basis of Accounting‘

 The basis of accountmg refers to when revenues and expeﬂses are recogmzed in the accounts

~ and reported in the financial statements. Basis of accounting relates to the tumng of

measurement made, regardie ss of the measurement focus applied.

The Dzstnct’s books and accounts are based upon the Umform System of Accounts for

Public Utilities as prescribed by the Division of Local Government Fiscal Affairs of the State

of California. The records are maintained and the accompanymg ﬁnancxal statements are
presented on the accrual basis of accounting, ~ ~

-
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ANDERSON—COTTONWOOD IRRIGAT TON DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued
for the year ended December 31, 2019

Summgy ; of Sigmﬁeant Accountmg ]E’ehmess centmued

Degreelanon and Amomzatio

Capztal assets are recorded on the basxs ef purchase cost. Assets acqmred by cenmbunon are -
- ;recorded at estzmated cost or faar market value at the date of acqmsltmn ; ‘

- Depreexanon is calculated by the strmght«lme method over the eshmated usefui hves of the

respeetwe assets.

Statement of Cash Flows
All highly hquid investments thh a matunty of three months or less when purchased are

considered to be cash equivalents. The investment with the State Treasurer’s Local Agency
Investment Fund (LAIF) is also censxdered to be the equwaient of eash

Comgensated Absence; .

‘ Vested or aceumulated vacauon leave that is expected to be hquzdated with expendable
; avaﬂable ﬁnanexal resources is reported asa current habahty Sick pay is not vested

Net Positien .

:Net posmon is ciassxﬁed in the follewmg categenes

Net Investment in capital assets — groups all capital assets, mcludmg mfrastructure mto ene -
component of ; net position. Accumulated depreciation and the outstanding balances of debt

that are attributable to the acqmsmon, construcnon or 1mprovement of these assets reduce

ihlS category

Resmcted presents external restrictions nnpesed by credltors, grantors, eonmbutors or laws

~ and regulatwns of other governments and restnctlons u’nposed by law through consntutmnal
- prov1sxons or enablmg ieglslatxon ;

‘ Unrestncted - represents the net pesmon of the Dlstmct winch are not resmeted or mvested .

in cap1ta1 assets net of related debt.
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ANDERSON~COTTONWOOD IRRIGATION DISTRICT
'NOTES TO FINANCIAL STATEMENTS, continued
; for the year ended December 31,2019 ‘

Summary of Significant Accounting Policies. contmued:

 Use of Estimates

The preparatmn of financial statements in confortmty with accounting principles generally

~ accepted in the United States of America requires management to make estimates and

assumpnons that affect the reported amounts of assets and hablhnes and disclosure of .

~~~~~~

amounts of revenues and expenses during the reportmg penod Actuai rcsults may dszer

- from those estimates.

Budget and Budgetg_ry Aécounting

The Boa;rd of Directors annua}ly adopts an operating budget The operating budgets are

prepared on the accrual basis to match the operatmg statements.

Investments

Investments consist of LAIF (State of California pooled investment fund), money market
savings accounts, and CD’s. Investments are stated at cost which approximates market

_ Such investments are mthm the State statutes and the District’s investment policy.



ANDERSON—COTTONWOOD IRRIGATION DISTRICT
NOTES TO FINAN CIAL STATEMENTS, continued
~ for the year ended December 31, 2019 ‘

3 Cash and Invesﬁnents

At year-end the carrymg amount of the Dlstnct’s cash deposxts was $2 016 805 and the bank
balance was $2,021,461. The bank balance was covered by Federal depository i insurance;

 and was covered by collateral heid in the pledgmg banks trust department as mandated by .

‘state law.

~ Baiance .
December 31,
2019

 Pettycash . ...
- Money market3) - 230226

Certificates of deposit (3) - . 1.290.425

- . e
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ANDERSON-COTTONWOOD IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued
for the year ended December 31, 201 9 ‘

3. Cash and Investments, continued:

Investments:

California statutes authorize the Dlsmct to invest in a. variety of credit msn'uments as
provided for in the California Government Code Section 53600, Chapter 4 — Financial
Affairs. The Government Code allows investments in obligations of the U.S. Treasury,
agencies, and instrumentalities, commercial paper rated A-1 by Standard & Poor’s or P-1 by
Moody’s Commercial Paper Record, bankers’ acceptances, repurchase agreements, medium-

__term corporate notes, mutual funds and the State Treasurer’s Local Agency Investment Fund
(LAIF) The investment in LAIF is reported at fair vaiue -

_ Maturity -

Carrying 12 Months
| Amount .~ _orless
Balance, December 31, 2019 - .
'Local Agency Investment Fund . 0 $219282 2 5219280

Pursuant to Government Accounting Standards Board Statement 3, the investment in LAIF is

not classified in categories of credit risk. The District’s funds in LAIF are invested in a

diversified portfolio (of underlying investments e.g. U.S. Treasury obligations) such that it

considers the risk of material loss to be mlmmal The funds held in LAIF can be thhdrawn
~on demand -

-11-



ANDERSON-COTTONWOOD IRRIGATION DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued
~ forthe year ended December 31,2019

4 \‘kcagital Assets:

~ Changes in capital as‘sets‘ fdr thé year eﬁdec’i Decemb‘er 31, 2019 éréas follows:
‘ ~ ; ~ Balance Baiancé u
i ; . . January 1, - ~ December 31,

~ ~ . - 2019  Additions Disposals 2019 .

Land
~ Transmission and

distribution

- Machinery

Pumps

Autos and trucks

Buildings
Yard improvements

_ Furniture and fixtures

Fish screens .
 Fishladders
 SCADA equipment
~ Groundwater program

Work in progress

3 wwe g

8,585,648
S
78
265,667 .

14697 -

i

5575515 -

55555

019

. e
$22590541 S_83.146 S___-

12-

$
. 46

-

1

$ 36296

8,668,794

313,674
227,186

265,667
63,458

14,697
32,333
5,575,575

5,575,575
202,219
1,698.213

5 o



ANDEPSON-COTTONWOOD IRRIGATION DISTRICT
NOTESTOF INANCIAL STATEMENTS, continued
for the year ended December 31, 2019

5 Long-term Debt:
Long-term debt aetmnes for the year ended December 31 201 9 are as follows:

New Debt e Current -

2018 Debt  _Retired 2019 Portion
_ Central Vaﬂey . . ‘ . o -
Project $757586 §$ - $106939 $650,647 notdetermined

Central Vaﬂey Pro;ec

| The liability of the Dlstnct’s share of Central Vailey Project costs to the Bureau of
~ Reclamation in the amount of $650,647 is to be paid from progected deliveries of water from
202{)~2030 at varying rates per acre foot. ~

6. EmgioyeeBeneﬁt Pla‘n :
e Deferred Compensatlon Pian

_The Distnct offers its employees a deferred non-contributory compensauon plan created in
accordance with IRC Section 457. The plan, available to all District employees, permits
them to defer a portion of their current salary until fiture years. Deferred compensation
benefits are not available to the employees untll termination, retirement, death, or
unforeseeable emergency. ~ : ‘

Pension Plan

District employees (eXeept for the general manager) are covered by a pension pian threugh
their collective bargaining agreement. Total District contributions for the year ended
December 31, 2019, totaled $28,525. ~ .

-13-



‘ ANDERSON-COTTONWOOD‘IRRIGATION DISTRICT
; NOTES TO FINANCIAL STATEMENTS, continued
‘ for the year ended December 31 2019 “

7. Risk of Lass -
Anderson-Cottonwood Imganon Dlsmct is exposed to various nsks of loss reiated to theﬁ | ;
of, damage to, and destruction of assets; and i m}umes to exnployees Dunng the 2019 fiscal

year, the District purchased certain commercial insurance coverages to pr0v1de for these
risks. ~ ~ ~

8. Net kPositiGn;

~ Net position consists of:

’ Nefinyestmentincapitaiia‘ssets . . | - ‘  $12,57‘8,73 O\
;:~kk‘k”kRest1k‘iCtedk . - ; . . ~ » ;
 Unrestricted: | | k . - k - ‘ k
Board de51gnated - 2 -
Undesignated | k . . 2,643 353 .
- . | 2643353
1$ 2 . ;

9. Sﬁ‘bseguent Events:
Maﬁagement has evaiiuatédwskub’séquént events kﬂ}rouygh March 6, 2020, k‘thek:‘date these
December 31, 2019 financial statements were available to be issued. . .

14



ANDERSON—COTTONWOOD IRRIGATION DISTRICT
~ NOTES TO FINANCIAL STATEMENTS, continued
for the year ended Decem’per‘ 31, 201 9

9. Prior Year Correction:

Beginning equity, as originally stated . ~ . - . 5;16,‘326,936
Deduct, prior year liability to . . . .
Bureau of Reclamation - { 75’7,586}
. Beginning equity, as restated . . $15569350

-15-
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